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; “a ianeee for copied CIA’ Director’ | 
William J.Casey appeared to be crum: q 
‘bling in the Senate. Intelligence Coramit: © : 
tee after‘reports that oie of Casey’s ° 
business associates has links to organized | { 
crime, - ered 1 : 
- Sen. Daniel Pa stcidk Moynihan’ of New : 
-York, the panel's vice chairman and once. “1 
an ardent Democratic ‘supporter of: | 
1 
4 


‘Casey, now ‘saysia ‘ “Crisis, is building that: 
could force Casey's resignation.” Pens 

<The committee’ ‘chairman, Arizona, . 
“Republican. ‘Sen; SBarry- M: Goldwater,» 
“mednwhile, is, maintaining a public -pos-- 
ature of ‘mild. support, “for. Casey but. pri- 
ately has ‘told: ‘colleagues Casey has ‘to. 
_go, He wants Président Reagap to:.! 
-remove Casey,: ‘who? iwas: the president’ a 
1980 campaign ‘manager: « a 

- On Tuesday, ‘Moynihan. accused the) 
W hite House and the Justice Departme nt: ¢ 


of dragging their feet i'providing fi fi 
the comnmittee for its inquiry info Casey’ $3 
Sane transactions and his associates." a 


Later Tuesday, the ‘Justice ‘Department / 
premiced to ‘cooperate with the’ investiga-’ 
tion, but no:files had bee ‘delivere Vas-of': 
this: morning. 


“The action } iprescuted a sharp? 4 
‘about’ for, Moynihan, “who ° had‘ made ‘a3 
“speech, in SUDEORE, of Casey's, confirina: 


3 A Spokesman a Moynihan s table- 
“pounding outburst at an intelligence com- 
“mittee meeting. was inspired by a report | 
‘Saturday in The News Journal about Cart 
+Biehl,: ‘Casey’s business partner and 
nfriend. ‘The story said Riehl is identified 
cin Justice Department records aS an asso- 
‘ciate of mob figures in New Orleans, Gal- 
=,veSton, Texas, and other ports where his 
‘family’ 5 ‘ stevedoring z company operates. 
=i Investigators learned of Biehl’s under- 
“world connections in 1973 while conduct- 


eer aes Ore ee te 


ace ag 


. GTON EVENING 


2 July 1931 


JOURNAL 


ing a background check before Casey was 


confirmed as ‘chairman of the Beport 


News Journal first reported last week. 


According to Justice Department docu- 
ments, Biehl later agreed to supply infor- 
mation in return for po BrOntSe he would 


not be prosecuted. 


FBI sources said those files were avail- 


“abte to the White House,-the: Justice. f 


“Department ‘and the Senate before’. 


Casey was confirmed as CIA diree- 


. tor last January. But a Senate Intel-. 


ligence Committee spokesman said ° 
: the committee was unaware of the. - 
existence of those files when it was . 


_ conducting. cee, Ss confirmation: 


 hearings:; fel 
>The. committee! 
Casey’ s ‘dealings: originally ee 
prdered in response to news report: 
-about unfavorable rulings in rs 
- Civil suits against Casey, ‘Biehl and 
other directors of M ultiponics, Inc., 
a failed farm corporation. - 
: Federal judgés in New: Orleans | 
-and New York ruled that Multiz ; 


ponics directors misled investors | 


and drove ‘the. company’ deep: into: 


mtg it 


“debt by’ ‘Serving their. own ‘selfish © 
interests. Multiponics, - -formed in: ; 


New Orleans in 1968 to speculate i in: 


veview. of” 


a 


a 
4 
j 
“4 
1 
H 
4 


“farm. properties and Crops, went. 4 


pane in 1971.7 


The White House: ‘and. “Senate : 


Republican leaders, including Gold 


- water, have’said Casey’s job: vom 


“not be i in jeopardy. if the committee’ 
staff unearths nothing more cane 
‘ing than the two lawsuits. : 
.The reported organized crim 
“eonnections; if they prove to bi 
iraore substantial>-conld fhanes 
that ftstst seed 2 Pe MESES, 


ze 


“inquiry of Casey - 
7A: Moynihan sa d the’ committee. 
: staff: had. tried in ven, to get the. 


"files" He ‘said he had ‘placed calls to"! 
. the White House and Attorney Gen-2 2 


STAT 


‘Tint Russert, an aide to: “Moyni- 
; han: said the serator had the News. ~ 
’ . Import Bank under Richard Nixon, The °: Journal story about Biehl in mind: . 


". when‘he*interm pted.a committee =: 


meeting to accuse the’ Justice" 
Department and the White House of 3 


_ not cooperating in the: committee.’ 


, 
wane cerese nent ied 


eral William Fr snch Smith, but: nei~": ‘ 
ther called back.> z 
’ “I’m absolutely outraged,” Moyni-" 
han said at the -ommittee hearing. . 
“If they’re no: going’ to help us = 
establish that the directorshould 4 a 
not resign, ther: ae result will” beu 
that he will resi:m. Seas 
* “Tf they a noing cover” ip. 
they. are being to. Jose themselves ; 
their director of the CLA damn fast," 
Moynihan said. 


x 


ne 4 


Sage! 


‘Tom DeCair, 4 ‘spokes for. hes 
Justice Departraent, said Moynihan. 
hadn’t-called until after Smith had‘; 
left for the day Monday afternoon,’ 


‘and. Smith tried. to return‘the call+ 


when he came to work Tuesday | 
‘morning. : ne 


4 
The’ cormmitt @ issued. dtformal: | 
‘request for the files:It™ wag:signed | 
iby. Moynihan ard Goldwater aes | 


we Das kee 
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-LETTERS-TO THE — rOR 


More on Ae CIA 


‘The scandal at the CIA underscores 
a flaw in our political: system. The 
United States can no longer afford the 
luxury of the spoils system. Short-term, 
political appointees who. impose their 
personal beliefs on the public and ~ 
whimsically ‘alter ‘policies. to further | 
personal aims have.no place im public. 


service.. No" organization. can, reason-__ 


ably expect . to survive a leadership 
change every’ 18 months: The Japanese’. > 
political system permits only two polit-~ 
ical- appointees: in: each- ministry... De-" 
spite what we perceive as. weaknesses, 


_ the Japanese are quite successful .i in. 


achieving national goals, 
OW Fa aaa ‘DAMON GREER’ 


Gaithersburg: Whe Loc 


NEMS agen © 


1 ‘write, y ‘because. Of my, concern 


* , that’ Willian, Casey's unique. talents: 
ray be lost to the government. because. 
of some old matters extraneous to his 


~ choice for his present position. It would: 


present position. Having worked for. 
Mr. Casey when he was at the Securi- 
ties and Exchange Commission, I can 
state unquestionably that he is among 
the: moat Soalihed seas I ave 

own. w at 

‘ Betory his goventnait service, Mr. 
eCasey was a.venture capitalist and an. 
extraordinary risk-taker. It is not unu- 
_sual for such an individual to. become 
‘involved in deci Aliseton a an con- 
“troversy..: va. 

~ Mr: Casey's broad experience ony 
exceptional talents make him a perfect’ 


‘bea tragic loss to the country if he ml 
‘the ots 
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ee emir tne ne sme phn nt een 
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“TP)RESIENT REAGAN'S adie. 
JA ers have- ‘been forced to. do. an | 


ideological raia dance all around the 
rioting if Britain. “Just your. basic 
hooliganism,” they maintain— 
ing tq do with the state of the econo~ 
rH” 2 eer 

Now that is a very caters po- 
sition forpecple | who are certain that 


Aon ae A NA meer Stupid Liem ssn eenatNertn oe 


te meme ancaenrtveentame sree me em OA RE PMLA RNAi 


welfate destroys character. Lack of 
work is morally deleterious when that” 
serve$ right-wing rhetoric against: - 


helping the poor. But when a govern- 
xaent’s campaign against the poor in- 
creases joblessness, as it has in Eng- 
land, this does not at all affect hu- 
roan behavior. 

In: effect, right-wingers are eco- 
norol¢ determinists when attacking 
help ‘for the poor; but they deny 
determinism when attacking crimi- 
nals.‘ Work. forms 

ow orklessness does not destroy charac- 
ter—ie., does not breed criminals. 


The only constant in this Hipflopping 


- analysis is opposition to the poor. 


, Such a selective approach to eco-- 


“noth- ~ 


. character;..but. 


BALTIMORE SUE 
22 JULY 1981 


ett ees ee cee te Se ats ee ee 


nomic determinism i iz a bali of 
the right wing, When Patty Hearst 


was kidnapped and submitted to, 


brutality, people from her economic... 


background said she could’ nots be 


held responsible for robbing banks—- 
she had been conditioned byt her cap- 


‘tors” treatment. But the'same people 
denounced any claim that. the poor 


are coerced to criminality by degrad- 
ing circumstances forced on them all 


_their lives, Conditioning: affects the . 

“rich, not the poor—who-are below: -: 
‘such brutalization to begin with. =" 
.i)We see the same combination of »~ 
“wavering logic and straightforward...” 
‘prejudice in the Reaganites’ celebra- 


tion of capitalists, Giving money to 
eapitalists makes therm noble, makes 
ther take generous risks that benefit 


us all. But giving money to the poor: 


Money is good for the moneyed, who 
should always be pampered like 
Patty Hearst. But money should be 
kept from the poor, who cannot han- 
die it. Innately criminal anyway, they 
will just have more power to commit 
crime if we give them more money. 


Money should go only to moral _ 
; pe ese like Mr. Reagan’s cam-. | 


| Paign manager and his _assistant, 
chy = gota Be at 
% 
% 


just makes them lazy and selfish. . 


R000400170016-2 


: Viysticism 


Mean: Casey = Hagel—who, a ace 
‘ cording to judges in separate jurisdic. 
tions, bilked investors and tan com-- 
panies into the ground for their own ~ 


benefit. The Gilder vision of ables 
‘businessmen founders on Gilder’s 
own hero’s campaig2 manager. 


- But. perhaps tie criminal rich: 
should run the CLA: if they err, give | 
them more, and that will straighten 


them out. The crirainal poor should 


be deprived; giving them anything at :| 
-, all just corrupts them further. There-, 
*. is no principle tha: can explain this - 
hodgepodge of inconsistent attitudes, : 


| The whole thing i i3 mystical in its ori- 


~_gins—a faith i in tke a of the a 


rich. 


_ Sore, like’ the ; -aissionaries in El’ 
Saivador, have noluced that this is- 


the reverse of anotuer mystical view, 


promulgated by one of the criminal. 


poor a long time age. Jesus had a 


faith in the nobility of the poor.: 


There is no proviry either mystical 


- assertion, in non-mystical terms; but- 
.. which vision one chooses tells us a. 

great deal about mcral character. -Mr... 
‘Jesus: 


Reagan prefers: millionaires. 
preferred the poor. Ore is the mysti- 
. cism of heaven. Ti ie other eels 
you know. 


igre ee Se et aces 
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? he« CIA ls 
Opportunity 


“The Central Intelligence Agency 
may have a career for you,” 

Over a silhouette of an eagle's 
head facing right. that was the head- 
line on a one- “sixth- -page display ad 
in tne Sunday New York Times at the 
end of June. 

You couldn't miss it. It wasn't 
mixed in with the other career ads 
spread over the next several pages 

“Learn to be a Travel Agent’ . 

“Love Anatomy? Learn Diagnostic 
Ultrasound Technology”. . 
ing Electronics Institute: sort of 
pitches. 


No, the CIA ad was a class act. Just ve 


like Max Hugel. 


-and the . 
rest of the Close Cover Before Strik- : 


Hugel was, for a few weeks any-- 


way, ‘the deputy director for Oper- Z 


ations at the CIA -- the agency's top 
spymaster. CIA Director William 
Casey hand-picked him for the job, 
and despite intelligence community 
crumbling about putting an outsider 
10 perhaps the most sensitive post in 
secretland, Mr. Casey's friend Ron~ 
ald Reagan smiled on the ap- 
pointment. 


“It is not a career far everybody,” 
the CIA ad continues. Nosiree. As 
agency officials told a House intelli- 
sence subcommittee, marijiuana- 


smokers and homosexuals can't get. 


in, and alcoholics are “unsuitable.” 


But the security check on. Max. 
Hugel - whose former business asso- : 


ciates turn out to have secretly taped 
him, and who now allege that Hugel 
joined them in a securities caper - 


Dene’ up no drink, no dope, and no - 
stirrings of the love that dares not — 


speak i its name. He was a shoe- “in. 


‘Wtisace 
bright men and women . 


Bright? Max? This is the ‘Reagan 


campaign worker who came up with 
the idea of getting 10 million volun- 


teers each to persuade two other peo-- 


ple to vote for Reagan, and then 
those 20 milliom would in turn, etc., 
ete., and before you knew it Ronald 
Reagan would be the first preaicent 
elected by chain letter. 


sreer fora few very spec ial 


MARTIN XAPLAA 
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an ‘Equal 
Gdn’ 


You want initiative? I'll give you 
initiative. When Max was ” drafted 
during World War II, he escaped 
combat duty by claiming to speak 
fluent Japanese. 

Self-discipline? This is a man so 
far from self-indulgence that he 
hired a chostwriter. to do his own 
autobiography. ness 

. Self-rehance? 


STAR (GREEN LII | 


on't do anything, you con't do any- 
valine: What can T do? Tf you do, [ll 
kiss you on both cheek: and if you 
don't, Tl cut your b- off. You 


: got no choice, anywey fil get my 


W ee Max was. 


tapped by his company commander 
to spy on his fellow infantrymen, the - 


pickings of unpatriotic: remarks 


- were so slim that Max took the trou- 


Koreau gang after you,< nd you don't 
look so yood when yo: re hanging 
by the b---- anyway 


_ with the Central Intell:gence Agen- 


_ ble actually to make up suby ersive |, 


comments completely on his own. 
Skills? This is the man who con- 
vinced the owner of a Japanese auto 


‘repair shop to pay $20,000 for 30 


sight-unseen DeSoto taxis so old and. 


rotted that the man went bankrupt 
when, as Max’s autobiography says, 
he was “unable to salvage as much 
as a usable screw from the cabs.” 


“ 


_ who seek exciting, challeng- 


.ing situations that demand critical 


on-the-spot decisions.’ 

Max never shied away from on- 
the-spot-decisions. No need for him 
to huddle with consultants and stew. 
When his business associates’ law- 
yer suggested that they might file a 
suit against him, Max was ready with 
an answer. “I'll kill that bastard,” he 
said. Right 0 on the Spot. 


“If you are a person with these i 


‘verse attributes and yous enjoy work 


ing with interesting people . 3 
Enjoy interesting people? Max? 


cy through our career training pro 
gram.” 

Max didn't need the training pro- 
gram, he leapfrogged right into the | 
front office, over all tiose Ivy Lea- 
guers and career spooks who'd spent. 
a lifetime learning “he agency's. 
ways. 

But there was ‘certainly no need 
to be apologetic about it When the 


| 
_itis time to consider a career | 
4 


- intelligence establishment critic- 


-example, before he lea xed a year-end 


ized the appointment :n May, didn't ! 


William Casey point ov tin his ietter 
to.the president defending the 
choice that Max's canpaign work 
organizing ethnic grceups was sim- 
ilar to organizing cove toperations? 

A hundred Greeks a the Nashua 
Holiday Inn. ...a Suds-and-kielbasa 
fest in Milwaukee . . @ mole in 
the Politburo - whats the big dif- 
ference? 

Besides, as the tap: 2s now make 
clear, Max's whole career testifies | 
to his understanding of secrecy. For 


company forecast to a business asso- 
ciate who hoped to p-oftt from the 
inside poop, Max prefaced his report 
this way: “Hey, got a pencil there? 
Get some pencil and paper, will you? 
What I’m giving you is.striculy 
confidential stuff, okay?” 
“Strictly confiden:ial.” 


Did you 


: catch that?- This is no ordinary 
slouch needing a: cxreer training 


Need one do more than mention his ° 


“Korean gang 


_ that a 


program to learn what” eyes only” 
‘means. |, Sys es 

It was only a few weeks ago, just 
as the New York Tirnes recruiting 
ad ran, just as-he was abolishing. 
the Cla’s Office of 2ublic Affairs, 
that Mr. Casey was Say ingin an agen- 
cy newsletter that “the > difficulties 
of the past decade are behind us,” 
“trust us” climate had Te- 
turned. 


“Earn big money at home in your 
spare time. Write today for free de- 


: re Ocean ‘Front Lots, 1 Poesae, ae 
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skills, self-reliance, self-discipline, 
and initiative...” 


“aahee 
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alAay ste te oaY’s SOMMENT 


Links to Casey 
Make Problems 
ror | Nominee 


y- n the matter ot: 
another of CLA Di-. 
rector William J. 
| Casey's personal se-- 


‘fice, 

' Reagan is presented: 

with singularly. 

“unappetizing alter-, 
; natives. : 

He could, as some expect, try to: 

ram through his choice “of William 


McCann for ambassador to Ireland —-.’ 


and risk further embarrassing dis- 


closures about the New Jersey insur- _ 


ance executive and his patron. Or he 
could suggest to McCann thata sud-_ 
den attack of wishing to spend more 
time with his family “has preempted 
his desire for.a diplomatic career. | 

A retreat would be a tacit admis- 
sion that the CIA director Is a disas-. 
ter in personnel selection and that 
government investigations of candi- 


dates are a joke. Casey’s appointment _ 


of Max Hugel, who turned out, under 
press scrutiny, to be as much bucca- 
neer as businessiman to the No. 2 spot 
in CLA ended in fiasco; Hugel sent 
to the showers on the double and 
Casey under investigation by the 
Senate Intelligence, Committee. 
What makes it all excruciating for 
Reagan is that he announced the 
McCann choice himself at a festive 
St. Patrick’s Day, lunch. at the tisk, 
Embassy. >. = Some Fd 
It is not clear which way he will” 
go. Over the weekend, his staff, con- 
fronted ‘with new” stories. about 
McCann's business dealings with 
Louis Ostrer, who is doing time in 


Danbury for tax evasion and embez- -|’ 


zlement, and his sponsorship by Cas- 
ey, sought to weaken the Casey link. 
McCann, according to two mem- 
bers of the three-man palace guard, 
Michael Deaver and Edwin Meese lll, 


was not especially pushed by Casey, - 


who, it is well known, barges past: 
them straight into the Oval Office. 
The 68-year-old Casey's special rela- | 
tionship with the president is, nat- 


urally, much resented by them, but.. 


the thought of dispatching the badly ' 
wounded CIA chief: sobviously dis- 
mays them. ~. 


Pate Ch wad wks seit 


- | 
ls 
‘ 


lections for:.con- , 
| spicuous public of-.. ~ 
President: 


ieee tet itis s 2 4 


fo ee cetera aie me cl A A 


“oF 


So es are saying several mem- 


, bers of the finance section of the 


campaign were just as keen about 
the second-biggest fund-raiser in 
New Jersey Republican history. 

Whether they are trying to protect 
Casey from McCann or McCann from 
Casey — the better fo save either or 

both — will emerge in days tocome. 

At least one well-placed Democrat 
disputes their contentions. - 

Says House Speaker Tip’ O'Neill, 
»,who is in the forefront: of*Irish- 
American affairs -and +» who“ was 
among the first to, congratulate 


= McCann. after the surprise-‘an- 


+ nouncement at the March 17 gala, 


“He's Casey’s man ~— I'm-positive of 
“it. And Casey picked (Treasury Sec- 
retary) Regan and (Labor Secre- 
tary} Donovan: They all belong to 
the'same Short Hills club. They're 
nouveau riche Irish - and ioe ear 
cans.” veer 

At least one Heaocrat on the Sen- 


ate Foreign Relations Committee, - 


which would have to confirm 
McCann if the nomination is ever}; 
sent up, believes that Reagan should 
withdraw McCann from consider- ; 
ation. 

Chris. Dodd ‘of Connecticut, | 
freshman, said that the president | 
should find someone else for this cri- ; 
tical moment in Irish history. “Giv- | 
en the seriousness of the situation,” | 
he says, “we should not send some- 
one with a cloud over his head. Tam 
not prejudging McCann,” 

To Dodd, it is the company | 
McCann keeps. And he does not 
mean Ostrer, the felon, but Casey, 
the suspect talent scout. 

' “It's like Lefever,” Dodd says, in 
reference to the miscarried nomina- 
tion of Ernest Lefever as. assistant 
secretary of state for human rights.*) 
“It. wasn’t what Lefever thought 
about human rights — we all knew 
his views. It was his connection with 
Nestle [the corporation which en is| 
dized Lefever after he had taken its | 


Jal. With, McCa nn, it’ S the Casey con- 
nection.” 

McCann, a genial, heavy-set man 
with high color and thick glasses, in- 
sists there is nothing to the charges | 

which first broke in the Newark | 


| Star-Ledger. . 


GREEN Liv) 


. invitation of Mr 


_side in the fight over infant ad 


i sa 


An initial State D. partment Office \ 
of Security invesigation cleared | 
him. In May, his nan-e was submitted | 
to the Irish governiment and accept: 
ed. It was not unti: June 14, whea 
the Star-Ledger det tiled his long fi-- 
nancial invoivemeat with Ostrer, 
that the storm signals went up. | 
In the meantime his wife, at the | 
5. William Shannon, 
wife of the erstwhi' 2 envoy, had vis- 
ited the embassy :t Phoenix Park | 
and had enrolled ter children in 
Dublin schools. The McCanas leased 
their New Jersey ome and moved. 


-to their summer cuarters: in New: 


Hampshire. 

Now his future ia uncertain. And 
he could become i nother.case his- 
tory in Reagan arnals, a warning 
that while raising pots of money for 
the president is a recommendation 
for preferment, it is, as the Hugel 

matter suggested, 10 substitute for | 


- good paperwork an 1a thorough oo 


ernment investiga’ion. 

The only thing ‘hat Washington 
knows for.sure right now is that. 
while-last week it vas a good thing 
to be a friend of 3ill Casey's, this 


7 week it is not. 
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